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THE WEEK IN REVIEW
Global stocks pushed higher in the first week of June, led by the
major U.S. benchmarks. Last Friday’s better-than-expected payrolls
report appears to have helped propel the Dow Jones Industrial
Average and S&P 500 Index to gains of 2.7% and 1.6%,
respectively, this week. Looking abroad, Brazilian stocks had a
painful week, as the benchmark Ibovespa Index fell nearly 6.0%
amid a nationwide trucker strike and large scale central bank
intervention to stem currency weakness. Stateside, yields on the
benchmark U.S. 10-year Treasury bond ended the week slightly
higher, gaining just 0.02% to close at 2.94%. In commodity
markets, both gold and oil prices ended the week relatively flat.

ECONOMIC INDICATOR

As the week came to a close, markets appeared to view with
uncertainty the meeting of Group of Seven (G-7) nations summit
which takes place in Quebec from June 8-9. The summit brings
together national leaders from the U.S., Canada, Japan, United
Kingdom, Italy, France and Germany to discuss and facilitate
macroeconomic initiatives. Included among the key topics of the G7 meeting are a new populist-led Italian government, the United
Kingdom’s 2019 exit from the European Union, and the Trump
Administration’s concerns surrounding trade imbalance practices.
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REPORTS DUE NEXT WEEK

In other recent economic news, orders for durable goods fell 1.7%
in April as demand for transportation equipment declined 6.1%.
However, new orders for U.S. capital goods jumped more than
expected while shipments rebounded. Orders for non-defense
capital goods excluding aircraft, considered the core capital goods
orders, increased 1% in April. This data suggests business
investment on durable goods is rising after slowing at the end of
the first quarter of 2018.
In April, U.S. job openings jumped to a fresh record of 6.7 million,
the highest level since the government began tracking the data in
2000. Job vacancies continue to exceed the number of
unemployed workers, suggesting a strong labor market. The
increase in openings in April was expansive, led by professional
and business services and manufacturing. The labor market
appears near full employment as the unemployment rate sits at an
18-year low of 3.8%.
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Price returns as of the last available closing data. Source data: Bloomberg
and Morningstar are believed to be correct but not verified.
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